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Reflection 
AT&T Inc. and Verizon are telecommunication industry based. The revenue account and the net income are the primary accounts any potential investors would analyse as part of the due diligence process. This is because these accounts are critical at analysing the profitability of this company and eventual price income attributable to shareholders. On the balance sheet, cash and cash equivalent, Property, Plant and equipment, Dividend payable and additional paid-In capital are also important to a potential inventor analysing the telecommunication industry. Cash and Cash equivalent help in looking into the liquidity of the company while Property plant and equipment helps to understand the rationale beyond management capital decisions such as the prospect of good performance in the future. In addition to capital gain, investors prefer companies that pay dividends due to their liquidity needs and therefore, a dividend payable account is one of the important accounts they are interested in. The telecommunication industry continues to face intense competition due to the advancement of technology and easy access to technology and these accounts will provide a deep understanding of the financial position. 
Verizon's operating activities are the main source of cash inflow into the company according to its cash flow statement which is expected. However, the company invested significantly during 2019 as investing activities used 17,581. Further analysis indicates 95 percent of this amount was used for capital expenditure purposes. Financing activities also used substantial cash resulting in cash outflow. Although the company in 2019 borrowed to finance its operation, it, however, used a substantial amount to settle its outstanding long-term debt and paid dividends. Consequently, investing activities also recorded a cash outflow for the company. In general, the same trend appears in AT&T company. In investing activities, capital expenditure especially on the purchase of property plant and equipment. Under the financing activities, AT&T used a significant amount of cash to retire both the short term and long-term debts and payment of the dividend. However, it also raised a small amount of cash through short term loans and issuance of preferred stocks, and the issuance of the preferred interest on the subsidiary.
The selected ratio under the liquidity criteria includes the current ratio and the account turnover ratio. The current ratio is the basic ratio that is critical in analysing the liquidity of any company. It indicates the ability of a company to pays its short-term obligation as and when they fall due to its current asset. Inventory turnover on the other hand indicates how many times account receivable is converted to cash through the collection. Under the profitability criteria, the profit margin is the basic ratio that indicates how profitable a company is and therefore critical (Dicle & Meyer, 2018). Asset turnover on the other hand shows how efficient the company has been n utilizing its assets in generating revenue and because the telecommunication industry is assets intensive, it is prudent to look at it. On solvency ratio, the debt to asset and the time interest earned ratios are analysed as they are basic and easy to understand and estimate. According to these ratios, Verizon is more liquid, profitable, and more solvent than that AT&T 
According to the information gathered and the ratio analysis performed on these companies, it's prudent to invest in Verizon company. It is more profitable, has a higher dividend payout and its price is on the upward trend which suggests an increasing capital gain. Additionally, its reputation as indicates by the amount of goodwill in its balance sheet indicates its preferred as compared to AT&T.
In concluding above on the preferred company to invest in, I relied on both financial and non-financial information. Although most people overlook non-financial information in making an investment decision, it’s important to understand that it also plays a crucial part and the two are equally important and therefore they should be looked at together.
This project advanced my skills on how to analyse companies before making an investment decision. Also, I have learned several non-financial information that should be analysed for one to make a sound judgment.
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